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The resistance line is simply a parallel line to

the suppott line moved above the price action. I
This chatiiel can be traded just like a range = I

1 bound market, although the support line should [~ o :
be considered stronger than the resistance lewel /_/—/_,"7
At the point where it breaks above this 4 |
resistanice level there is a buy signal. When it . I J.I
breaks back below, it causes a sell signal. l* |+T' T +I .
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= ' HT]‘ I.‘ The price bounces off support at several points -
“ |- to create a strong trend line. If the price closes e
L dgy? il ot a daily chatt below support, this is a sighal s
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l 3 to sellif the next day’s candle moves below the it
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high poitits o the bodies of the candles. Lines -
like this on a downtrend show resistance in the
pair. Once the price broke through there was a g
by signal. Unfortunately, there had previously basaea
| . heen a false breakout, which made this trend e
line difficult to read, bt onice a green candle
closed above the trend line, the entry point -
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Wick or Shadow: Tlas 15 the

‘ / high price for the candle.

Body or Real Body: This
represents the difference hetween
the opening and closing prices. If
the candle 15 green, this means the
close was higher than the open. If
the candle is red, this means the
opening price was higher than the
closing price

Wick or Shadow: This is the low
sf—— price for the candle.
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Candlesticks — Important Patterns
Piercing Line  Dark Cloud Cover  Shooting Star Harami Evening Star Morning Star
Bullish reversal pattern Bearish pattern Reversal pattern Shows that a Reversal pattern Reversal pattern
which shows that sellers signifying slower  that occurs after trend is losing shows that trend shows that trend
are losing their dominance  buying mementum  gaps. Buyers make steam and may has changed has changed
new highs but are reverse. Bullish after making after making
unable to sustain or bearish based new highs new lows
them. Reverse on the existing
hammers have the trend
same signal

but a lenger wick
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Candlesticks — Important Patterns

Hummer Hanging Man Bullish Engulfing Bearish Engulfing Doji/Double Doj

Good reversal pattern after Usually occurs after Common pattern Pattern implies indecision
a severe trend. Signifies dramatic down trends. after strong up-trends.  in the marketplace as the
weakening market sentiment.  Good indication that Signifies that buyers price has a big range but
Pattern is considered a downside momentum are losing control does not move anywhers
hammer after a down trend is lost as a large candle

and a hanging man after is completely reversed

an up trend on the following period
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Price malkes a new High

Stochastic does not
make new High
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Evening star and morning star patterns emerge near the Bollinger Bands.
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