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What is technical analysis?
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@Technical analysis — reversal patterns
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Technical Analysis:
Chart Analysis — Candlestick Charts

Common Shapes of Candles
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Trend Lines

There are three
basic kinds of
trends:

B An Up trend where
prices are generally
Increasing.

B A Down trend
where prices are
generally
decreasing.

B A Trading Range.
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Horizontal Trading Range

Sideways: Horizontal peaks and troughs. Lateral price movement.
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Support & Resistance
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Notice how the price has a aiffficult tme
breaking above the resistance
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@ Channels di yied! wilguid

[0 Two parallel trend lines that act as areas of support and
resistance (more later)

O Any break through the channel is a break of the trend,
otherwise the price should stay in range
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Chart Pattern

Continuation Reversal
Formations Formations
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Head and Shoulders

H&S Top

Head

This formation is
characterized by
two small peaks on
either side of a

Left Shoulder Right Shoulder

larger peak. okt \
This is a reversal H&S Bottom
pattern, meaning Neckline /

that it signifies a
change in the
trend.

Left Shoulder Right Shoulder

Head




Head & Shoulders Example

Advanced Micro Dvcs, Inc. (AMD) nvsE @ StockCharts.com
AMD daily 12-0ct-2001 ©:10.50 H:1060 L=9.80 C:10.40 W:5.90 Chg:-0.10

I r )
T ]q} i J“ L 25
Lﬁlh WH HLH{['] Jm vﬂ“ 1%{’| lﬁjhﬂl mf]lhl Sell Siomal Lﬁ}h“ ! i}

11 H}WMW HIH Minimum Target Pé 1“11]411 Hﬂtlmﬂh 15

Based on measurement rule

Wolume S256700
EmdA[507) TO3G356 22 B




wigdil ] Sty ul )
Inverted Head& Shoulders

E‘\ A A /

7y




Double Tops and Bottoms g@d:sbl gldl / aidl

These formations
are similar to the
H&S formations,
out there is no
nead.

These are reversal
patterns with the
same measuring
implications as the
H&S.
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Double Bottom Example

SINDU (Dovw Jones Incustrial Average) IMD: & $ockCharts.com

17-0ct2006 1:18pm Open 11977.40 High 11979.02 Low 11357.19 Last 1192649 Yolume 136.2M Chg -54.11 (-0.45%) +

Y EINDU (Daily) 11926,49

dlvolume 136,168,464
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Buy Signal if
market breaks out
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Sell signal if
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Dow Theory Trends




o SN I oo 1 8 iy — 3

:accumulation phase audl Uy

e IRCTERS T U S TROI I BUTpPC N [BOVRF VR LB TFVE TR P IR PRL R PV IR IO
S Ll B @iliae (gylaiisl a6 g2 039w Bgw (D (ool (5yleiay!
9 T Aroeio pally LS00 LsladY)

z’fi-\* g;éf’d }fyg

'''''''''''




o el A8 s (3 gaall L oy (AUl Ads jal)
Dl oL ) dagli dan oy paline i) g Cpalalaiall

J.CL.AM alé.i\}!\ ngs.mj e.o.l.i Lﬁﬂ‘ "‘LS“"M 6dm‘).mj\

distribution phase #jsll ol ciyyaill s jo =
(35l o ppanill Als ja (5 paiiinn r g A L oy 1
by G (A aalls (i o s Jsda da b (platins
aledl (aLaBY) aa gl puuat e oLl Jans g dmy pu
Jl aad g jlaiinl sa g sadig




et \gaany Slawgdl a5 OF 8y, (4

Sig) o 20 Al Sl el I i OF oy
DJIA st per gls paje plis)d
L)L Lgoran 06 OF Comy

DJTA &l 5sr 55 sij 3




@ sl slowt i OF Con Jgludd > (S

)\.a..jﬁ\ (SRR 133 ol o (,.’,v:.’\ %] ‘:;T

o 0t B J s SUgadi 388 ) jlawl) o
ywo N 3S ool 34801 J gl A R




390 B Y e I il OIS 130
Lgoeas B3le 08 slawll elisyl OB
.Jj\.\:ﬁ\ > &.é a3

R Jj\.\s e Oj@ JMJ‘ Jjj Lef




Uails Hlawd e J1 0lwi1 OS Bl B Sy oSl

(gl g B 83L) ae Sidon el plisul OB




L) saitl s D W ) ool OF o 2 (6
Sl s WSt e Bades Slylit ,glai o>

c\.l.g.wuk« 338 (69 oo Ogy pi Y Laylaced
Jp’-T &>l 5‘1 A.l,aj.’d’j




§19 dul gleial s bt | | (Sl |

Bl Gl 25 IS glawall 8 3a1 cllas gidl (]
Slaladl S Al (3 ) (2

ol e S0 I il olad¥) sy (3

andl Lpany Claw giall a3 ()1 3 ) 5 jua (4

Db o) 3 s o cang J il aas (5

Bl olad¥l adi A e las) Jaal 55 o)) (22 53 (6
Y] e GulSadl lat aaae & HLEN pedat s




Fibonacci
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Technical analysis — Fibonacci retracement
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The Elliot Wave Principle
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